Ways a Real Estate

Accountant Boosts
Property Flipping

1. Clarify Your Business
Entity for Tax Efficiency

Your first big decision is how to structure
your real estate flipping business. Each
choice has different tax consequences,
and the right structure can save you
thousands of dollars a year. A real estate
accountant can help you weigh the pros
and cons of each option based on your

cash flow and long-term goails.

3. Understand the Tax
Impact of Short-Term vs.
Long-Term Gains

Flippers often face higher tax rates
because the IRS treats profits on homes
sold within a year as ordinary income.
That means you could pay significantly
more in taxes than a long-term real
estate investor. A skilled accountant can
help you navigate such circumstances
and guide you through strategies that

reduce your tax burden.

5. Avoid Red Flags That
Trigger IRS Audits

Because real estate involves frequent,
high-dollar transactions, maintaining
accurate records is critical for IRS
compliance. A real estate accountant
helps you avoid bookkeeping and tax
missteps that can increase audit risk.
They can also guide you in areas like
contractor classification.

7. Leverage Financial
Reporting to Evaluate ROI

You can't improve what you don't

measure. A real estate accountant
creates reports that show your return on
investment per property, helping you
evaluate which projects perform best.
These insights allow you to refine your
buying criteria and pricing strategies.

9. Scale With
Strategic Guidance

Once your flipping operation starts to

grow, you'll face new challenges, including
larger budgets and more complex
financing. A real estate accountant
provides the financial guardrails to keep
that growth sustainable. They'll help you
plan for major capital purchases and
determine when to reinvest vs. when

to save.

Presented by:

TrustBGW.com

Balance.Growth.Wisdom.

2. Track Expenses
Accurately for
Higher Deductions

Flipping properties involves dozens of
expenses, including contractor fees,
building permits, staging costs, utilities,
insurance, and more. Without accurate
bookkeeping, it's easy to lose track of or
miss legitimate deductions. A real estate
accountant helps you implement a
tracking system that keeps all costs
organized and properly categorized.

4. Optimize Cash Flow
Through Forecasting
and Budgeting

Real estate accountants don't solely focus
on year-end taxes. They can also help you
manage cash flow throughout your
flipping cycle. Cash timing is everything

in this business. If you run out of

funds midway through a renovation,

your project stalls, and your carrying
costs increase.

6. Use Cost Segregation
When It Applies

While flipping high-value properties, you
may decide to hold a few for rental
income. If so, cost segregation studies can
become a powerful tool. A real estate
accountant helps you determine when
this arrangement makes sense and
connects you with the right specialists to
execute it.

8. Ensure Compliance With
State and Local Rules

Every market has different rules around
real estate taxation, zoning, licensing, and
business registration. An accountant
familiar with your region, such as a
Charlotte, NC real estate tax attorney, can
help you navigate these nuances. Theyll
make sure you're paying the right local
taxes and avoiding penalties that eat into

your margins.
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